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THE IMPACT OF SOCIAL ENTREPRENEURSHIP ON SOCIETIES 
Introduction 



Objective

Distinguish between an organizational and a societal perspective on social

entrepreneurship and social business.

Compare the contribution of social entrepreneurship with the potential of charitable

NGOs and aid, for-profit companies, and government provision.

Discuss social entrepreneurship as an alternative instrument for solving social

problems and addressing social needs.
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T o  t h i n k  …

how does social
entrepreneurship
impact economies? 
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What is different about social
entrepreneurship compared to
charitable NGOs, markets, or
public government provision?
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What can social
entrepreneurship offer
for developing countries ?
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4What can social
entrepreneurship offer for
the future development of
capitalism ?
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2  p e r s p e c t i v e   

This impact focuses on efficiency

The impact focus on innovation 
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T h e  r a d i c a l  d i f f e r e n c e  

Milton Friedman 

“social responsibility of  business is to increase its profits.
Muhammad Yunus

social responsibility of business is to address social 

needs.
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Clarity 

Yunus

Friedman

Conclusion NGOs, social enterprises, and for-profit
companies are thus not competing ends but
alternative means for meeting social needs

Takes a societal perspective and argues that the
profit-motive as an organizational end can be a
powerful means for indirectly achieving diverse
societal needs

Takes an organizational perspective and then suggests,
defining a social purpose directly as the organizational end
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r e v e a l s  t w o  i n s i g h t s

Social entrepreneurship venture cant be compared with  for-profit business.
Social enterprise  canT be compared with NGO financed by donations. 
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Social entrepreneurship can be seen as a “tool” to address social needs. 

The powerfulness of the impact depends on: 

 the problem to be solved,

 the conditions under which it will be used and

 the alternatives.
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Social entrepreneurship is often an important 

second-best solution

in areas where first-best solutions fail
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T h e  m a j o r  d i f f e r e n c e  b e t w e e n  N G O  a n d  S E
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Profits are an indicator of value creation.

Profit expectations provide a way of deciding

between alternative investments and strategies.

Profits show investors the areas with the largest

potential for value creation and thus direct rare

resources into a more valuable use

3 POINTS AND A DESCRIPTION





ANY QUESTIONS?


